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REVISED QUESTIONS ANSWERS  
Questions Answers 

MODEL PAPER – II 

Q.54. “Residual theory of dividend” is 
introduced by ? 

(1) Linter J. (2) Walter 
(3) Gordon (4) Miller M. 

 

(4) Miller M. 

MODEL PAPER- III 

Q.30.The term ‘redeemable’ is used 
for__________. 

(1) Preference shares 
(2) Commercial paper 
(3) Equity shares 
(4) Public deposits 

(1) Preference shares 

Q.61.According to _________ dividend 
policy is strictly a financing 
decision. 

(1) Ezra Solomon 
(2) Modigliani-Miller 
(3) Marshall 
(4) John Miller 

(2) Modigliani-Miller 

Q.73.As per MM Model total value of 
firm remains same whether it 
declares dividend or not. You 
are required to state if dividend 
is declared the market price per 
share as per MM Model 
_________. 

(1) Increase 
(2) Decreases 
(3) Remain constant 
(4) None of the above 

(2) Decreases 
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